
No. PR/19(3)/11-12           Dated: 01.08.2011 

The Editor, 

Business Standard Limited, 

Nehru House,  

4, Bahadur Shah ZafarMarg, 

New Delhi - 110002. 

letters@business-standard.com 

 

Subject: Clarification on the editorial comment titled “Poor Economics" in yournewspaper dated 

26.07.2011. 

 

Dear Sir, 

 

This is with reference to the editorial comment “Poor Economics” that contains some distorted 

interpretation of certain facts and figures.  

1. It says, “…the government, on the contrary, intends to augment the storage capacity to hoard 

even larger quantities”. This is a distorted interpretation because: 

(i) The total requirement under the proposed National Food Security Act, which has been approved 

by EGoM (Empowered Group of Ministers), is estimated to be more than 60 million tonnes, 

(ii) In order to meet this requirement the country would be needing proper storage space across the 

country, 

(iii) Even if open storage system i.e. CAP (Covered and Plinth), generally used to store wheat, is a 

scientific and cost effective way to store food grains, effort is onto store all food grain stock 

under covered storage facility to reduce even the minimal losses, 

(iv) For the purpose of meeting the gap between available covered storage capacity and 

requirement, the Government has already launched PEG (Private Entrepreneurs’ Guarantee) 

scheme. 

 

2. It also says, “The Government also seems confused on the issue of the location of the stock – 

should they be stored closer to where they are consumed or where theyare produced?” This again is  

misleading because any policy decision for creation of infrastructure has to be properly deliberated 

keeping in view its future usefulness, current costs and benefits etc. We feel that silos should be optimally 

distributed between wheat procuring and consuming areas 

 

3. It is felt that you do not have complete information about issues relating to FCI’s operations. It will 

be our pleasure to explain our point of view in a meeting with your editorial team.  

 With best regards 

Yours sincerely; 

 

(Chandrasen Kumar) 

AGM (Faculty) 
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