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The Editor(DNA)  Dated 22.02.2011 
Mumbai. 
 

Sub: - “Bihar farmers upset over slow pace of paddy procurement” dated   
20.02.2011. 

Sir, 

            This has reference to the news story appeared in e-paper edition of your 
publication carrying the captioned story.  In this regard the following facts are placed for 
your perusal:  

            The Food Corporation of India along with the state government have set 
up 550 procurement centres in different parts of the state to help the farmers in getting 
the benefits of MSP as per government of India guidelines.  These agencies have so far 
purchased 355970 tonnes of paddy that arrived for sale in these centres as on 18th 
Feb11 as against 307620 tonnes purchased during the corresponding period last year.  
This is 15% more than last year.  The Food Corporation & State Govt are committed to 
extend MSP benefits to farmers in the state as well as rest of the country subject to the 
paddy produced brought by the farmers conforms to prescribed specifications of 
Government of India.  Major responsibility for procurement at MSP is with the state govt 
as it has much larger reach & human resources than FCI.  State govts of other states 
like Chhatisgarh & Orissa have substantially increased their paddy procurement in last 
few years.     

        The other issue raised in the news relates to creations of additional storage 
capacity in the state.  The Corporation has at present storage capacity of 6.98 lakh 
tonnes available in the state, besides 3.00 lakh tonne capacity proposed to be created.  
The Bihar State Warehousing Corporation, a state govt. undertaking is the Nodal 
Agency to undertake the creation of Storage capacity in the state.  The nodal agency 
has to invite and finalise tenders for construction of storage space in the state under 
PEG Scheme.  BSWC did not invite tenders for a long time on the pretext of elections in 
the State. Thus it is entirely within the purview of the State Govt and its nodal agency 
BSWC to fast track creation of storage capacity in the State. It is understood that BSWC 
has finally floated tenders and the same are likely to be opened in Ist week March 2011.  

           You are therefore requested to place the views of the Food Corporation of India 
for the information of the readers in the state.   

                   Yours truly 

   V.K. Malhotra 
AGM(PR) 

 


