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The Editor,  Dated 22.02.2011 

Indian Express, New Delhi. 

Sub:- “60%drop in FCI wheat buying centres in 3 years” published on 4th Feb.2011- 
regarding. 

Sir, 

           This has reference to the  above captioned story filed by Sh Ravish Tiwari from New 
Delhi.  In this regard it is to inform you and also to place it on records that the procurement 
centres are set up in consultation with the concerned state government.  These purchase 
centres are planned keeping in view the factors like market conditions , availability of surplus 
stock , procurement probability and easy access by the farmers so that they can avail of the 
benefit of Minimum Support Price fixed by Government of India .  The Food Corporation of 
India alongwith other state agencies have made record procurement as may be seen from 
the following details 

 Year Total Procurement (Lakh tonne)  

 2007-08                             111.28 

 2008-09                             226.89 

                   2009-10                             253.82 

 2010-11                              225.13 

The above detail clearly show that the purchase centres have no direct relation to the 

purchases rather it is the market conditions like available surplus and the prevailing market 

prices that play vital role. These factors turned Madhya Pradesh state from deficient to 

surplus state whereas in Gujarat the purchases were  0.01 lakh tonne in 2010-11 from 4.14 

lakh tonne in the previous year.   Overall the procurement has increased by 103% i.e. from  

111.28lakh tonne in 2007-08 to 225.13 lakh tonne in 2010-11 which clearly imply that more 

farmers have benefited from MSP by GOI. 

Thus mere opening of more purchase centres may not useful unless the other market 

factors exist.  The setting up of centres involves extra human resources and expenditure 

which needs to be prudently and gainfully utilized.  The corporation is always open to set up 

more purchase centres if the situation so warrants in any state. 

It is therefore, requested that the views of the Corporation are put in your columns for 

the information of your esteemed readers. 

 Yours faithfully 

 (V.K.Malhotra) 

                                                                                     Asstt. General Manager(PR) 

                                                                                    For General Manager(PR) 


