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No. PR/19(1)/14-15                     Dated: 01.09.2014 

 

To 

Shri Mr Mukund Padmanabhan 
Editor, Hindu Business Line. 

859-860 Anna Salai, Chennai-600002 

 

Sub: - News item” Why FCI can’t assess its actual stock” Published in Hindu Business 

Line, Mumbai Edition by Sh. Shyamal Gupta on 28.08.2014-rejoinder Thereof 

 

Dear Sir, 

 I, on behalf of FCI, may invite your kind attention towards the above mentioned news 

article published in your esteemed newspaper on 28.08.2014 which is factually incorrect and 

not based on the actual position about the FCI’s stock accounting system. Such news item has 

been published in without confirming the facts from FCI perhaps solely with the purpose to 

sensationalize the issue. We strongly rebut this unsubstantiated story about FCI stock and 

would like to put the records straight through the facts given below which are borne on 

official records and are open for verification by any quarter. 

 

1. The sweeping statement that “FCI does’t knows how much foodgrain stock exists 

in reality (Physically) against stated stock in paper is factually incorrect & 

misleading. As a responsible Govt. organization, FCI maintains full transparency and 

every region reports a daily/fortnightly/monthly Stock statement of the foodgrains 

held by it under central pool through a well stabilized online reporting system called 

IRRS and DISFM. Above all, FCI has a very effective and robust system of physical 

verification of stored foodgrains which is undertaken periodically in the FCI depots at 

least once in each quarter. Any discrepancy in physical stock level vis-à-vis declared 

on paper is immediately detected. Therefore there is no question of FCI being 

ignorant of its stock position at any point of time 

 

2. It is further mentioned in the article that siphoning off huge quantity of grains in 

the guise of waste is one of the major issue in the FCI. The above statement of the 

author is also baseless and not substantiated by facts. FCI maintains strict norms of 

Quality Control to minimize the wastage & loss of the foodgrains. Foodgrains is 

issued by strictly following the principle of FIFO (First in First out). Preventive & 

Curative treatments is regularly undertaken.  Well-equipped Quality Control labs have 

been setup at district level. Due to these measures and strict Quality Control protocols 

existing in FCI, percentage of foodgrains damaged in FCI during financial year 2013-

14 has been merely .047% of the total foodgrain issued during the year. Further its 

storage losses which bare mainly related to moisture in grains have been reduced to 

0.22% in 2013-14 due to its strict stock control management systems. 
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3. To further enhance the security of stocks in the depots, FCI has also installed CCTV 

cameras in more than 60 depots on pilot basis. 

 

4. With regards to PDS supplies, it may be clarified that FCI’s responsibility is only 

confined to the issue of foodgrains to State Governments for PDS after their full 

satisfaction as to quality and quantity with in its depot premises. FCI is issuing 

foodgrains to the extent of over 40 lakh MT every month to the respective State 

Governments even in the remote and far flung areas and there have been virtually no 

complaints from any of the States about the quality of foodgrains supplied by FCI to 

them 

 

 

From the above, it would be appreciated that the ground realities based on records are totally 

different from what has been published in the news article perhaps with sole purpose of 

sensationalizing the issue. I would therefore request you that before publishing such news 

items in your renowned newspaper, full facts and figures should be verified and we would be 

pleased to give all clarification at official level. 

 

Keeping the above-mentioned facts into consideration, it is requested that a suitable rejoinder 

may be published in your newspaper for clearing the doubts created in the minds of readers 

and other stack holders due to this baseless and unsubstantiated story and for putting FCI’s 

role in a correct perspective. 

 

 

With warm regards, 

 

Vinay Kumar 

Assistant General Manager (Public Relations) 

Food Corporation of India 

Ph.- 01143527393,7396 

E-mail: agmpr.fci@nic.in 
 


