
No. PR/19(6)/11-12                Dated: 20.12.2011.  
 
The Editor,  
The Times of India, 
Bahadur Shah Zafar Marg,  
New Delhi.  
 
Subject:  Clarification/Rejoinder to the article titled “Heading for grain drain” written by 

Dr. Kirit S. Parikh published in your newspaper dated 17.12.2011. 
 

Dear Sir, 

This is with reference to the article titled “Heading for grain drain” by Dr. Kirit S. 

Parikh published in the opinion page of your newspaper on 17
th
 December 2011. Three 

aspects of various points discussed in this article which are directly related to Food 

Corporation of India (FCI), the nodal agency of the Government of India to maintain food 

security in the nation, but are factually incorrect, need to be brought out for the 

information of the readers of your newspaper.  

1. Facts regarding Procurement of Foodgrains:  

The first point relates to procurement (purchase at Minimum Support Price) of 

foodgrains by FCI. Contrary to the belief of the author that foodgrain procurement is 

done only in few states, it is actually undertaken across the country. Say for example, 

wheat has been procured in almost all the wheat producing states like Punjab, Haryana, 

Uttar Pradesh, Madhya Pradesh, Rajasthan, Bihar, Gujarat, Uttarakhand. Similarly, the 

list for procurement of rice in rice producing states is longer consisting of Punjab, 

Haryana, Uttarakhand, Uttar Pradesh, Bihar, Orissa, Chhattisgarh, Andhra Pradesh, 

Karnataka, Tamilnadu, Kerala, Assam etc. State-wise quantity of wheat and rice 

procured from the crop-year 2010-11 may be seen in the table below: 

Name of Region 
(State) 

Quantity of food grains procured from the crop-year 2010-11 
(In Lakh Tonnes) 

Rice (As on 07.12.2011) Wheat (As on 01.08.2011) 
Punjab 86.35 109.57 

Hrayana 16.87 68.9 

Uttar Pradesh 25.54 34.6 

Rajasthan -- 13.02 

Uttarakhand 4.22 0.42 

Madhya Pradesh 5.16 48.94 

Chhattisgarh 37.43 -- 

Gujarat -- 1.05 

Bihar 8.82 4.76 

West Bengal 13.1 -- 

Orissa 24.65 -- 

Andhra Pradesh 96.1 -- 

Karnataka 1.79 -- 

Kerala 2.63 -- 

Tamilnadu 15.43 -- 

Assam 0.16 -- 

Others 3.72 0.18 

Total 341.97 281.44 

.  



Another misconception about the procurement is that entire quantity of wheat, rice 

and coarse grains procured under Central Pool Stock (Stock purchased from farmers on 

behalf of Government of India) is directly bought (procured) by FCI. Whereas the fact of 

the matter is that about 80% to 85% of the food grains bought by various agencies of the 

state governments in respective states under MSP operation. Therefore, the extent of 

procurement in any state depends on the production level, marketable surplus, and the 

robustness of the state government machinery to undertake procurement of food grains 

from the farmers at MSP. 

2. Whether FCI can procure as per the new requirement under proposed NFSA: 

Requirement under proposed National Food Security Act (NFSA) has to be met from 

Central Pool Stock. This Central Pool Stock consists of foodgrains bought in De-

centralised procuring (DCP) states as well as non-DCP states. There is a considerable 

thrust on decentralisation of foodgrain procurement in the draft bill. Besides, with 

increasing agriculture production, say during the last crop year (2010-11), the 

procurement level in the Central Pool has already crossed 62 million tonnes (About 28 

million tonnes wheat and about 34 million tonnes rice) which shall be more or less the 

requirement level under proposed NFSA including about 10 million tonnes for other 

welfare schemes. It may also be noted that under DCP scheme, a state like 

Chhattisgarh has shown remarkable improvement in increasing procurement level from 

8.50 lakh tonnes in 2000-01 to 37.40 lakh tonnes in 2010-11.    

3. How customary is the efficiency of FCI? 

In the absence of any substantiated argument, the remark of „FCI‟s Customary 

Efficiency‟ seems to be a general sweeping remark without any comparison with any 

suitable parameter for measuring the efficiency. The fact of the matter remains that FCI 

is ensuring remunerative prices to the farmers and making available food grains across 

the country through a herculean effort and adhering to the local laws and taxes, without 

which price spikes like onions would have also been seen for wheat and rice.    

It is therefore requested that the above facts and figures along with the perspectives 

of FCI may be suitably published for the information of your readers. Should you need 

any further information, please feel free to contact us. 

With best regards  
Yours sincerely;  

 
 

(Chandrasen Kumar)  
Assistant General Manager  

Faculty, Institute of Food Security,  
Food Corporation of India,  

Gurgaon, Haryana.  
Ph: +91-9868327848. 


